Generational

FINANCIAL PARTNERS

© Optimize © Minimize

ICs can contribute $69k/year into a Solo 401k or a As an IC, you can minimize your taxable income (in
SEP IRA ($76.5k if 50 or older). If that's not addition to retirement contributions and business
enough, you can contribute to a Defined Benefit* expenses).
Plan or add your spouse on the payroll and e Qualified Business Income deduction (QBI, i.e.
contribute on their behalf. This is a big deal Section 199a): allows eligible self-employed and
because every dollar you contribute could small-business owners to deduct up to 20% of their
potentially reduce your taxable income. qualified business income on their taxes.**
. . Potential savings: $12-$15k/year.
e M aximize e PTE Level Tax: some states will allow you to pay

your state income tax via your LLC*** and get a
federal deduction. Potential savings: $4-S5k/year.

¢ Self-employment tax (SET): as in IC, you're the
employer & the employee which means you have to
pay 12.4% on social security tax (up to $168.6k)
and about 2.9% on medicare. By creating an LLC***
and paying yourself a lower wage via W-2, you can
significantly reduce your SET.

Deduct business expenses such as your cell phone,
computer, tablets, health insurance, home office,
pro-rata utilities, CPA fees, CME trips, meals, and
even your car. Some of our IC docs even add their
children to the payroll for additional savings. Our
favorite deduction? The annual business
retreat...Hawaii anyone?

© Customize/Fleximize

As an IC, you can customize your

health/d'sablllty/hfe insurance, retirement *55+ year old docs can potentially contribute $200k+ pre-tax.

contributions and other investments. Do **|f your joint income is under $383.9k. There are many ways to reduce

what's best for your family...no cookie your income to get under this threshold (for example, utilizing a Defined
Benefit Plan).

cutter plans here. Once you taste the ***Taxed as an S-corporation. Some states utilize a PLLC or a PC. In

freedom & flexibility of being an IC, you some situations, you may be better off without an LLC and file via

won't want to go back. No non-competes, Schedule C. Please consult your tax advisor.

no restrictions, no problems.
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